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NOTE: 


1. This summary of significant reports has been 

Offl^r d /r lmari i y T for th ° lnternal use of the 
Office of Current Intelligence. It does not 

represent a complete coverage of all current 
reports in CIA or in the Office of Current 
Intelligence, 

2 . Comments , represent the preliminary views of 
the Office of Current Intelligence. 

^ ^urginal letter Indications are defined as 
follows: 


"A" - items indicating Soviet-Communist 
intentions or capabilities 

*B* - important regional developments 
• - not necessarily related to Soviet/ 
Communist intentions or capabilities 

C — other information indicating trends 
and. potential developments 
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SECTION 1 (SOVIET) 


USSR. Factional Party Dispute Over Farm C onsoli dation Cnnt-lrmftfl . Embassy 
Moscow submits additional evidence that a serious intra— party dispute 
is continuing over policies affecting the consolidation of collective 
farms. M. D. Bagirov, Azerbaijan Party Secretary in a 26 May speech, 
demanded the eradication of the "incorrect 0 idea that the most important 
task in kolkhoz construction is the fusing of small villages into sin 
le kolkhoz settlements. Bagirov described as harmful and intolerable 
the present practice of cutting down the size of garden plots immediately 
adjacent to collective farmers* homes by moving part of them beyond the 
la gs limits. Field C oirune nt ; Embassy Moscow believes that such a strong 
stand by a local party bofcs is further indication that Politburo member 
Khruschev* A radical approach to the current collectivization program is 
not meeting with high level approval and that in any case, Bagirov* s 
remarks would not have been emitted without prior clearance from above. 
(R-Moscow 2046, 1 June 51). 

" B " Moscow Mlpim-t zes logistical Problems In Korea . A recent Soviet 

broadcast reminds its listeners that ill-trained and poorly equipped 
Americans were able to defeat superior British forces during the 
American Revolution because their cause was just, and contends that 
Communist forces in Korea are thus certain to win. the Korean conflict. 
(R-FBIS flimsy, 4 June 51), COMMENT * The 0/CI Dally Digest of 1 June 
reported the public statement of a Chinese Communist leader, inters 
viewed in Peiping on his return from Korea, that what is °needed most" 
by Communist forces in Korea is heavy equipment of various kinds. If 
the Peiping broadcast can be interpreted as a question, the Moscow 
broadcast might be interpreted as an answer. 

" B " 25Sfl*g "Peaceful Const ruction" Theme Aimed at Countering PS 

Rearmament . The US Army Attache to Moscow, in commenting on the evident 
lack of construction on the much— publicized Volga— Don Canal project, 
cautioned against Interpreting this bursting of the Soviet propaganda 
bubble as an ominous indication of intention. Rather, the "peaceful 
construction" theme serves as a propaganda counter to the US rearma- 
ment program. If exaggerated* claims are not fulfilled, it will be 
more due to lack of ability rather than lack of desire. The Soviet 
regi me has strained economically and industrially to accomplish the 
min i mu m requirements under the Five-Year Plan and has little left 
for such grandiose schemes as have been announced. (S-USARMA Moscow 
M/UllOl, 1 June 51). 

EASTEkN EimOHS. YUGOSLAVIA. Tito Government Rejoins International 
labor Organiza tion . The Yugoslav Government joined the International 
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labor' Organization (ILO) on 23 May. A delegation from Belgrade has 
departed for Geneva to attend the annual meeting. (R-FBIS Belgrade, 

1 June §1). COMMENT :’ YHgoslavia withdrew from the ILO in 1948 prior 
to . the Jugo s lav-Comihf orin break presumably because the organizational 
structure of HO, which provides for separate representation for manage- 
ment, labor, and government, was not considered suitable for a socialist 
economy. The recent Jugoslav decentralization measures, which have 
ostensibly increased the authority of the workers in industry by the 
creation of workers* councils, have facilitated Jugoslavia’s re turn 
to the International labor Organization. The Soviet Union and other 
orbit members did not withdraw in 1948 and are still members of ILO. 


B Tjto Withdraws Del egation from Danube Commission Session . The 

Jugoslav delegation has walked out of the fourth session of the Soviet- 
dominated Danube Commission and refuses to participate in the Commission’s 
an 7 longer. The session had refused to adopt Jugoslav proposals 
aimed at preventing measures which denied the right of states to inves- 
tigate damages incurred by all vessels in territorial waters. (R-FBIS 
Belgrade, 3 June 51). COMMENT : The Danube Commission was established 
ioyo-^ el f rade Conference immediately after the Caminform break in 
n? Jugoslavs, however, voted with the Soviet orbit against the 

5°* Rawing up the new rules for navigation on the 

Danube. Despite their walkout the Yugoslavs will probably continue to 
abide scrupulously by the rules of the Danube Commission in order to 
avoid any action which the USSR could label as a provocation. 

" B " , . ^oPrCon^fopn Peace Conference Organized , The Yugoslav Committee 
for the Defense of Peace is planning an International conference of 
non-Cominform national peace organizations (including Western labor, 
religions, and other social groups) as a means of combatting Communist 
primacy in the "peace" movement. Although the conference, which would 

°“ * ^Ptemter, would be unofficial, Yugoslav authorities 
give it sympathetic assistance. The conference would consider a ■ 
six point agenda designed to expose Soviet lies and expansionist Mm * 

UHconcepts of national equality and peaceful coexistence. 

A Yugoslav official has requested the US to indicate privately to 
er can organizations that it considers the conference useful and to 

l^rV^^ rt l t0 w Anerican delegates. (C-State To Belgrade 1355, 1 Juib 
51). Cg tfflEHT s The Yugoslav National Committee for the Defense of Peace 
was established last year to combat the propaganda of Moscow’s "Par- 
tisans of Peace", and particularly Soviet charges that Yugoslavia was 
1,0 ^ ® 01w,e f t ®d into a Western military base. A feopgress of the 
co tee, held in Belgrade in July 1950, invited representatives of 
peace movements to visit Yugoslavia to determine whether aggressive 

teStory 8 t ° Ward neighborin 8 states "ere being prepared on Yugoslav 
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SECTION 2 (EASTERN) 

ISRAEL . foq-Soylel? MAfAB Avoids Threatened P arty Split . According 
to a Reuters" broadcast from London, Israel's left-wing socialist 
party, HAPAH, dodged a threatened party split on the issue of how 
closely the party should follow the Cominfor® line when the party 
concluded its political convention at Haifa. A contradictory mix- 
ture of Zionist pioneering and pro-Soviet tendencies was revealed 
by the convention's directive that EAPAM move toward "the socialist 
canp > against Titoism, and for Jewish pioneering". 
UAPAU s ideological position remains undefined, though it generally 
followa Communist lines. (R.FBIS News Ticker, 4 June 51). 

C OMMENT t HAPAM's attempts to avoid an internal split will face a 
real test this summer in the elections for a new Knesset (Parlia- 
ment). The threat continuing to face MAPAM, which won the second 
largest number of votes in Israel's first elections in 1949, is 
that the total party votes may be diminished with the extreme left 
strengthening the small Israeli Communist Party and the rightist 
elements voting with Ben-Gurion's moderate socialist party, MAPAI. 

Altitudes Regarding the Future of Kashmir . Oh 31 May* 
Bajpai, Secretary-General , Indian Ministry of External Affairs, 

° n f 1 * 1 ®* Minister Nehru's instructions, told a US Embassy 
.lux ? 1 that the Kashmir Constituent Assembly was to be convened 
with the full approval of the GGI and that it would have the right 
to voice an opinion on the question of Kashmir's accession to India 
or Pakistan. When asked whether this might not prejudice' the 
carrying out of a plebiscite under UN auspices, Bajpai replied 
™ e rr 1 would not. He Airther said that Dr, Prank 'Graham, 

the UN representative to Kashmir, would be received in India with 
the courtesy due a distinguished foreigner and UN representative, 
but net in the capacity of an official charged with implementing 
a UN resolution against which India had voted. (See XI Daily 
Digest, 2 Bay 51). (C New Delhi 3452, 1 June 51). COMMENT g- 
Despite Bajpai's assurance that an opinion by the Kashmir Constit- 
uent Assembly would not be binding upon the GDI or the UN, it' 

_ . a 7 aiost c ®rtain that an opinion favorable to India would be 
pointed out by India as representing the will of the people of 
Kashmir and, therefore, that a further plebiscite is unnecessary. 

DT * Graham 1 a mission seems foredoomed cte failure 

„‘ffl^j’ ODal . Sino ~ Indlap Friendship Associations to h* 
ASSSaliSSaa* According to a Peiping news report, preparations 
are underway to establish Sino-Indian Friendship Associations in 
the city of Delhi and in the states of Bombay, Madras, and Hydera- 
bad. One such association was formed in Calcutta last February and 
another was organised in Bombay in Hay. (See OCI Daily Digest, 

14 Hay 51). (R FB3D, Far East, 31 May 51). COMMENT S if future 
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Chinese actions In Tibet and Burma do not alarm the Indian public, 
Sino-Indlan Friendship Associations may eventually become more 
effective intelligence-collecting and propaganda-distributing 
agencies than their Soviet counterparts, the Friends of the Soviet 
Union societies • 

*7^’ Sgycrnment Takes Action A gainst Three Communist Labor 
2££i£ifils« The Australian Government has served summons oh the 
Secretary General of the Waterside Workers Federation and on two 
Communist officials of the Ship Painters and Dockers Union, all of 
whom have participated in the work ban on New Zealand ships in 
Australian ports. The Government apparently hopes to throw the 
Communists off balance prior to the passage of Industrial legis- 
lation planned with the opening of the new Parliament. (R Melbourne 
Joint Weeka C-32, 1 June 51). COMMENT > Although the High Court 
declared unconstitutional the Communist Dissolution Act-passed in 
October 1949* the Liberal-Country* coalition Government waged jtnH 
won its recent campaign for re-election largely upon its demand 
for determined action against the Communists. It may be expected 
to continue its antl-Communist campaign as far as the Australian 
courts will allow. The Communists during the past year,— in spite 
of highly unsympathetic conditions - have successfully harried out 
"guerrilla industrial warfare" and have retained, won, or re- 
captured major trade union positions in virtually every key industry. 


tAmbas 






fugeea be R 


"A"' BURMA. C 
to China 

Chinese Coimuuuj.au amoassaaor in nangoon has demanded that Burma 
return all Chinese refugees to Red China "in accordance with ' 
Chinese law," with the warning that failure to comply would leave 
the Burmese Government open to the consequences of acting "uni- 
laterally" i The Government rejected the demand on the grounds 
that Burma was not bound by Chinese law and the Ambassador was 
told that no refugees would be returned against their wish. US 
Embassy Rangoon comments that, while this demand bag apparently 
increased Burmese determination to adhere to thalr settled policy, 
it will make them more cautious regarding US proposals for 

trav ®l Chinese refugees to Taiwan. (S Rangoon 
8o9* 1 June 51)* COHMBNTg The Chinese Ambassador previously 
approached the Burmese Government on this matter without obtaining 
satisfaction. His arrogant implication, in this instance, that 
Chinese law is applicable to Chinese in Burma will not be lost 
upon Burmese officials, who, however ^apprehensive of Communist 
China, are nonetheless Jealous of their independence. 

»C» Egjplng Claims "Extermina tion" of l.OOQ-OOQ Guerrilla,. . 

A Peiping broadcast of 26 May assarts that "more than one million 
armed bandits throughout the nation have been exterminated..." 

(R FBIS 1 June. 51). COMMENTS The above claim is consistent with 
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the 1950 Nationalist figure of 1,600,000 active guerrillas and with 
the March 1951 G-2 estimate of approximately 600,000, However, 
it is believed that the Nationalists claimed greater strength than 
they possessed and the Communists greater successes they 
achieved. The G-2 estimate still appears to be sound* 


B pM; Samunist Cavalry in Streng th May Be Committed In Korean 
G onflffi * The US Far Eastern Command, in a discussion of enemy 
capabilities, reports that the reoent volume of reports concerning 
Communist cavalry troops in Korea and the advent of the rainy 
season "emphasises the fact that the enemy retains the capability 
of exploiting the mobility (during the rainy season) of these 
troops in a surprise assault role." (S DA-CINCFE Telecon 4777, 

4 Juno 51) • COMMENT t Additional significance may be attached 
to the presence of Communist cavalry in Korea by the statement of 

fu G rT? S ® °* valr yman captured recently north of Seoul, who stated 
that his unit consisted of 50$ Mongolian troopers, 

" C " _ off Fertilizer for RQK Continues . Ambassador Muccio, 

reporting the availability of 150-175,000 tons of ammonium 
fertilizer fcr a Seattle firm, comments that the procurement of this 
quantity would contribute considerably to the economic and 
political stability of the RQK, While this fertilizer could be 
shipped to arrive in Korea by the end of July, the owner company 

“ ot , d ®P® n th ® unless the selling price of US$10,000,000 

is made available, Muccio reports that, in view of the present 
meager foreign exchange holdings of the R0K, the expenditure of such 
b £P n ! ^ capability of the R0K. (P Pusan 1007, 1 June 51). 
COMMENT t The fertilizer shortage in South Korea continues critical/ 

° B ° j ? FA ? * ^ 3t of ZZ2223S& Denu rgees Submitted to SCAP . On 31 May 
the Japanese Government submitted to SCAP, for approval, a list of 
persons now on the purge list whom the Government believes now 
may bo depur ged. The list contains some 168,000 names out of 
the total 193,000 purgees. It is expected that the depurging 
72}*; accomplished by the end of July. Principal categories of 
individuals who are scheduled to remain in the purgee status are 
war criminals, high ranking Amy and Navy officers, as well as 
executives of such groups as the ultranationalistic societies. 

The depurge will permit some 5300 former teachers and professors 
to return to the classroom. (R FBIS, 1 June 51). COMMENTS It 
is generally conceded that the depurge will make it possible for 
a number of one-time political leaders to stage a comeback. 

Generally, Japan’s political outlook should, if anything, veer 

*° th l Withln I0SHIDA, s Liberal Party, there arises 

^ proWem of Where th ® d ®P ur e««s Will fit into the pidture, 
jnia is particularly true in the case of HAT0XAMA p XOSHIDA's pre- 

fSTSm Z !P pearS to / eel that tho lattor bas been a caretaker 
Party chief. There are indications that the Premier is not planning, 
however, to surrender his position in the immediate future, C 
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SECTION 3- (WESTERN) 


" C " TErS. L era ?: I ^ ep J ^ 1C ' aite ! fo 8 ' in : Soviet Zone: of Geman v. 

The Federal^ Republic Ministry of A lUieman Affairs W polished a^orE 

on armaments production in the Soviet. Zone stating that,*uontrary to Soviet 

Swahfi c ° n J i f ue f, de “ Uitarl z ati °n» a widespread arms indust^ has been 
.re-established in the Soviet Zone* (R Bonn 903/1 Jun $1) cSent- If 

tL a LtAif , iJ 3 ?h? f ' agents are produced .In .the Soviet Zone but 

i S ?tin not clear « Production is primarily 
+ ^ *5® ® SR consists chiefly of replacement partsfor 

armS 4 a f d a f mnition > and, some specialized technic ^equipment, 
“}*} preCl ! 1 ? n lnstruments J fr o“ the Zeiss works. There Isw^t 
no finn evidence of large scale armaments production. . * 



• A raANCSo Confaunist Labor, ^Leaders Show' RfestiWBoiri i;. recent 

' ‘ " ati “ al congress of the Uammunis tiled General Workers «^cSfbile?ation (CGT) 
Secretary General Frachon indirectly criticized ^6 000®^^^^^^ ^?)’ 

mana f ement of the CGT. Pointing out that CGT Strength 
^ P !!j 3 nf 0n ° f W0lkers ' economic demands, Frachon deplored the . 

e ^i®in a ting able union leaders for inadequate political, exploitation 
Ee J ec ^f ? particular the practice of repl£i^£^ 
munist 1 m regional leaders with young, unknown graduates of the Com- 
(c J ?5 h ?' P _t r aining_ school who have no regard for union statutes. 

of CGT leaders fJwJ fHv, Frachon* a speech reflects the frustration 

T leaders faced with PCP directives which alternately stress, economic 
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objectives. The CGT has gained support in recent industrial 
ian?r«o+ b ^ t -, thfi x marked ^interest in international politics 

the^Vw^ d8legates fche CGT congress shows that inflation is 
the^workers 'main concern. Frachon was undoubtedly emboldened by the 

3 ? r f ng strikes 311(1 the discontent over party tactics revealed 
^adftrq d ^JTt t h On H S rpT OVein0 ? t,> It is highly improbable, however, that PCF 
J twf 1 heed . CGT complaints and subordinate their political program 
uo labor's economic needs » * & 


jgggggg^. ^Election Resul ts Indicate No Significa^Shim, Unofficial 
returns on thej june Luxemoourgelections for haJi the members of the 

StI 81 ” 616 *? 6 ? f Parllament give the political parties 'the following 
fciS ft ^ Sen • 1 ati ° n J n / arl i 3 “ent: (1) 20 seats for the Social Ch?istl£f 

I ^2h ^ f lw T T 19W i' (2) 20“ qeats far the Socialists-^ 

a gain ol o, (3) o seats for the Democratic Group— -a los s of l "• and /)ti 

loss of 1 ^e°3 predlit^at 1 

Gro,^ if 00i “ l ^ 8t ?o a ™* i?n i 8111 r6 P lac ® th ® current CathoUn-Bemocratic ' ‘ 
Group Government o (R FBIS, k June 51) COMMENT: Since' 19k 1 ?.' the SoMsTW 

^ty has been making steady gains, primSHIyTt the expeSe of the Catholics 
ep eX a ent, J x he ComBun i sts o The present coalition could ' 
no'wVidnn^ S,° Wer , sir ^® dt c «®flnds a parliamentary majority and there is 
major dis agreements among the Government parties. Sen il 

Jf NATO Id +1°^® ** th ® Government!s composition, however, the support 
or NATO and the defense program will continue. p • 


25X1 VaticanjAttit^^towa^ French Elections o 


25X1 X 


reports tnat the Vatican: (1) favonTaGeman^renci^t^ 

S^<fllfo+ rSt0ne T°+ ^ 0pean defense against Communism; (2) fears the French' 
?^ i S^imodX a +f ter >®J iVe i h6ir pre ' war P^ar front .with the Communists; 
Soui^ fU ? COnfldenC f “ the RadiC3 l Socialists and other middle 
groups, (k) holds. a poor opinion of De Gaulle as a politician but "an- 

«S^ e att ^r f SOT16 members PT De Gaulle »s Part|! Mean^ile 

° rgan > Oggefvatore Romaino, hasdeclared in a 
lengthy article on the French election that it woiHT^e a pity 'for Frenchmen 
to abandon toe well-tried Popular Republican Movement (MRP) ij f Sor of 

in m °: em !^°. -j? S3ervatbre urge ^ ^hat a„uhion..pf Catholics 

£ ^^uSnt nteStv 1 than other 

of^Vatican^ 

™ J -* tant Catholic, and leader of, an increasingly strong 
minority group in the CHristiah Democratic forty; who appearto favo? 

De Gaulle because of his stronfe Catholicism and corporative theories; 


"C" DENMARK . New Defense Implemen 
information now available abou' 


ilemen^at ioh Act Is Broad in Sbobe. Additional 
1 aC, out the new Defense Implementation Act submitted 
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• to Parliament on 29 May (see OCI Daily Digest, 31' May 5l) 

indicates that it permits the Defense Minister, "if circtostances: require", 
to extend the period of military service beyond the 12 months " stipulated 
in the act itself. The Foreign Minister has told the US Embassy Copenhagen 
that all three major parties recognize the need for extendingtmilitary 
service but that the present lack of certain prerequisites .such as officer 
cadres and equipment made the government unwilling to promise a further 
extension of m^itary service before any particular date a (S Cqpehhagen 2? , 
SSMSES* Jn proposing the extension of military service from 
10 to 12 months and the .adoption lof the enabling clause, the Danish Govern- 
ment hopes > satisfy the desire of the US for a more vigorous Danish defense 
effort without adopting the suggested 18 months period of military service, 
whichthe Danish Government feels surpasses the capacity of Denmark at the 
■moment. The enabling clause makes Denmark's response to. the recent US . 
request a somewhat, more favorable one than_.it had first appeared. (See 
OCI. Daily Digests 11, 12, IQ, 31 May 5l*) 

"C" ' TOaED r KIN CDCM. NWai' Cruise' Cjtoelibd Wca^e of &^^Sit^W^. The 
- - schedaLed visit t5~Sritlsh East- Af rica of the cruiser MaurliM. (of t he 
E^st Indies Squadron based on Ceylon) has been cancelled; ihstead the 
Mauritius was scheduled to arrive at Bahrein 3 June to relieve the cruiser 
Euxymua, - which is now 'scheduled to : cruise slowly down the Arabian coast 
-to Aden, on orders from the -British senior naval officer in" the Persian ’ 
'2*?% ire « ka London, X Jun 51; S 1623 Cincnelm 2 Jui} 5l) r 

'The Euiyalug will thus . remain reasonably close 'to the Persian Gulf ancTat 
the same time "show the' flag* at a number of points en rents to Aden and 
so help to' counter any damage to British prestige among the independent 
sheikdoms caused by the Iranian situation." T 

" C " Ambassador Requests Inat^tlcto • for' Discussion* of. • ’ 

■ * Foreign Minister Paz has requested a meeting with Ambassador 

Bunker to discuss all points hovering IB-Argentine relations ' "in the spirit 
of cordiality, and frankness". After general references to Communist activity 
which exploits "differences to disturb inter-Amex*ic an harmony Paz suggested 
that the Ambassador draw up a list of items affecting the two cbuntties 
for consideration at a meeting tentatively set for 6 June. The Ambassador 
has commented that the Reasons behind this development are not clear but 
couid be a sincere overture by Paz or possibly a "Per&n tactic forced by 
xe^r vt economic outlook 'Including: 1) failure to receive Iran oil* 2) 
apprehension regarding control of materials,' or 3) prospect- of poorer foreign 
markets with current peace rumors". The Ambassador believes that.it is 
necessary and desirable to hold discussions tod he fairly specific on all 
points,, "although in line with ouf policy", he '"would explain tod not request 
except in cases of Argentine obligations" .to the US. (C Buenos AireS 1079. 

1 Jun 51) • 
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SECTION 1 (SOVIET) 

S feasay Moscow* s Views on Soviet R eaction to Propose v ,™ ml Guarantees 

Brassy Moscow be lieves t£t, deaplte SdSet 
sensitivity to military developments in the Black Sea area formal 

to Gre«s and Turtsy by the Meat are sufficiently i^Stant to 

r-s 235 - ssumr 

ssyyziis stt'SSsrcMr r jor *• 

S™”? 11 lmediata prorialty_to the DSSE. . Oh the ether hand 
St^hi. tZJ??™* "® ***•»■ mT0 WWM reinforce the Sortet eS.i 

Mother NeL^teS^SntS^A 1216 /® 61 ^-.^ isolation **»* would develop 
failure to admit Greece and Turk^tlf ^ ^ 6l8S i * *f? Embassy concludes that 
meats with the thro a maim* v + ^ ^ formal collective security arrange*- 

SSyrSeT ILSTIS * Jff ! m P""* ®“o>»age Sortet hopSl! 

M>. Moscow aowJVXSi- ^determination to resist aggression. (TS S/S 


SECTION 2 (EAS TERN ) 
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